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TO THE UNIT HOLDERS OF NIC ASIA GROWTH FUND 2

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of NIC Asia Growth Fund 2
the statement of financial position as at Ashad 32, 2083 [July 16, 2026),
of other comprehensive income, the statement of changes in unit holders fu

("the Mutual Fund") which comprise
the statement of profit or loss, the statement

; A nd & the statement of cash flows for th
then ended and notes to the financial statements including a summary e year

explanatory notes.

In our opinion and to the best of our information and according to the explanations given to us
’

of significant accounting policies and other

the accompanying

financial statements give a true and fair view, in all material respects, of the financial positi

Medy T ' position of the Mutual Fund as
at Ashad 32, 2083 (July 16, 2026) and its financial performance, changes in Unit Holders Fund and its cash flows for
the year then ended on that date in accordance with Nepal Financial Reporting Standards(NFRSs) and comply with
Securities Act 2063, Security Board Regulation 2064, Mutual Fund Regulations 2067, Mutual Fund Guidelines 2069

and other prevailing legislations.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Mutual Fund in accordance with the Institute of Chartered Accountant of Nepal's
code of ethics for professional accountants together with the ethical requirements that are relevant to our audit of the
financial statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidences we have obtained are sufficient and appropriate to provide a basis

for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the
financial statements of the current period. These matters were addressed in the context of the audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.
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1. ~ Investment Valuation
® Investment of Mutual fund comprises
of investments in listed securities,
initial public offerings, debentures
and fixed deposits. The
classifications, valuations and
disclosures of the aforesaid
investment shall be done in line with
NFRS 9 Financial Instruments; NFRS
13 Fair Value Measurements; NFRS
7 Financial Instruments: Disclosures.
® In view of significance of amount of
investment and complexity involved
in valuation and treatment of such
investments, we have considered it as
key audit matters in our audit.

In association with
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Our audit approach regarding valuation of investment
impairment, its accounting included:

e We ensured classifications and accounting of
investments made by Fund and its valuation were
in accordance to NFRS 9 and NFRS 13 issued by
Accounting Standard Board of Nepal.

e For the investment made on quoted equity
instruments, we ensured that fair valuation has
been done at the closing transaction rate as per
NEPSE as on 32.03.2083.

e For listed equity instruments that were not
quoted or traded on NEPSE as at the reporting
date, we considered the cost of investment as the
basis for measurement, in accordance with the |
applicable accounting and valuation
requirements.




| Compliances
: ®  Mutual Fund requires to com

the Securities Act 2063 M Ply with

. Our audit approach regarding compliance with |
| Regulation 20 67 various laws and regulations includes the following |
; Guidelines 2069 among other things:
® In view of ZREEATER ® Ensured the investment made by the fund in
Compliance  that asiieoncs of various securities were within the limit of threshold
- adhered, we h ne.eds to  be limit prescribed by Mutual Fund Regulations 2067
-‘ | audit ma;te‘: V€ considered as key (fourth amendment).
1 | s |n H
5 our audit, Ensured the fees related to supervisor, Fund |
manager and Depository read with Section 23 of
the regulations has been complied with,

¢ Mutyal Fund

Other Information

The directors are responsible for the other information presented in the Mutual Fund's annual report. Our opinion on

the financial statements does not cover the other information and accordingly we do not express any form of assurance
conclusion thereon. We have nothing to report in this respect.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Nepal Financial Reporting Standards (NFRS), and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatements, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Mutual Fund's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Mutual Fund or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Mutual Fund's financial reporting process.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial sr?rements as a .whole are free .ffom
material misstatements, whether due to fraud or error, and to issue an auditor's re:port that mc'ludes our Opll'llc.)n.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from f(oud or error and are
considered materiql if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As Part of an qudit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughoyt the audit. We also:

° Identify and assess the risks of material misstatement of the financial stmements,.wheth.er d?c;e to frc::;irc;sr
error, design and perform audit procedures responsive to those risks, and obr?m audit ejnlerjcets ek
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material missta




resulting from fraud is hj

gher than for one i 2 llusi
volv ion, forger
intentional omissions, misr resulting from error, as fraud may involve collusion, forgery,

€presentations, or the override of internal control.

e Obtain an understanding of interng| control rel
appropriate in the circumstances,
internal control.

evant to the audit in order to design audit procedures that are
but not for the purpose of expressing an opinion on the effectiveness of the

th r : e - .
e Evaluate ' e appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

o Conclude c.m the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidences obtained, whether a material uncertainty exists related to events or conditions that may
cast s|gt1|ﬂcont'doubt on the Mutual Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based

on the audit evidences obtained up to the date of our auditor's report. However, future events or conditions
may cause the Mutual Fund to cease to continve as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Mutual Fund to express an opinion on the financial statements. We are responsible for the
direction, supervision, and performance of the Mutual Fund audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
comment,

Report on Other Legal and Regulatory Requirements

Based on our audit we further report that:

a) The financial statement dealt by this report are prepared in accordance with Nepal Financial Reporting Standards
(NFRS); Securities Act, 2063; Securities Board Regulations, 2064; Mutual Fund Regulations, 2067; Mutual Fund
Guidelines, 2069 and other prevailing laws and are in agreement with the books of account maintained by the scheme.

b) Buring our examination of the books of account of the scheme, we have not come across the cases where fund
manager or any of the representative or staffs has acted contrary to the provision of law or caused loss or damage to
'ha Sche

mel

) The fung manager has maintained the required internal control system.




e have nof cOme across any cases

The scheme has effective internal aydit system

where the sch h
eme ha i
S COHdUCfEd any activities agcinsf the interest of unit holders

e)
The funds under the scheme ha ?
) ve been invested in accordance with the mutual fund regulations 2067

g) The operation of the scheme were found satisfactory

Chartered Accountants

CA. les}Kt}Jmar Sah, FCA
Senior Partner
Date : 2026.8.11

Place: Kathmandu, Nepal
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NIC ASIA Growth Fund - 2

(sponsored by NIC ASIA Bank Limited and Managed by NIC ASIA Capital Ltd.)

Balance Sheet As af 32nd Ashad\2083 (16th July 2026)

Schedules and Explanatory Notes forms integral part of Balance Sheet

On Behalf of NIC ASIA Capital Limited
(Fund Management Company) l %“é&

lllllllllllllllllllllllllllll

Bimal Kumar Shah
Mutual Fund - Incharge

Pragya Ratna Shakya
Chief Operating Officer

Date: 2026.08.11
Place : Kathmandu

As per our Report of even date

Ramendra Rayamaihi
Chief Executive Officer

In NPR
Particulars Annexure Ashad End 2083 Ashad End 2082
Capital and Liabilities
Unit Capital l 905,000,000 905,000,000
Reserves and Surplus I 10,860,745 70,042,823
Current Liabilities and Provisions I 4,477,844 11,903,902
R . 920,338,589 986,946,725
Assets
Investments in Debentures‘ IV g 2
Investment in Fixed Deposit \% = 125,000,000
Investments in Shares VI 868,154,263 621,191,269
Bank Balonces Vil 48,980,486 177,852,455
Other Current Assets VIIi 3,203,841 62,903,001
Total 920,338,589 986,946,725




(Sponsored by NIC AsiA g :LIC ASIA Growth Fund - 2

Limited and Managed by NIC ASIA Capital Limited)

Statement of Financial Position

As at 32nd Ashad 2083 (16th July 2026)

In NPR
Notes 32nd Ashad 2083 32nd Ashad 2082
Financlals Assets Measured at Amotised Cost 5
Cash a;:i s:;':“" Equivalents 3 48,980,486 177,852,455
g;:::;ag Asset Measured at Amortised Cost ; 3,208,841 13?333'33(1)
| Financiol Assets Held ot Fair Value Through Profit or Loss 4 868,154,263 621,191,269
L e L
| Total__ 920338589 T 986,946,725
Liabilitios
Current Liabilities s o
Accrued Expenses & Other Payables 8 4,477,844 11,903,902
Liabilities (Excluding Net Assets Attributable to Unitholders) 4:477:344 11:933:902
Unit Holder's Funds
Net Assets Attributable to Unit Holders 9 915,860,745 975,042,823
=M===‘=== ———— = 38 ==-—LJ%
NAV per Share oA 1077

Significant Accounting Policies and Notes 3-9 forms integral part of Statement of Financial Position

On Behalf of NIC ASIA Capital Limited
(Fund Management Company)

Bimal Kumar Shah
Mutual Fund- Incharge

ndependent Director
A
Sﬁodku

Director

Pragya Ratna Shakya
Chief Operating Officer

o

Rupelh Luitel
Chairman

Date: 2026.08.11
Place : Kathmandy

As per our Report of even date

| FANIC ASIA =

"_‘—‘_tu'm'e Rayamaijhi
CAR
H—-':-a'—r[&ue-f Executive Officer

Rabin Sapkota
Independent Dir?ctor

4
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CA. RoMum‘ ah

N.B.S. M. & As\soéigﬁe"sﬂw“
Chartered Accountants
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NIC ASIA Growth Fund - 2
(Sponsored by NIC ASIA Bank Limited and Managed by NIC ASIA Capital Limited)

Staloment of Profit or Loss and Other Comprehensive Income
For tho Pariod from 1st Shrawan, 2082 1o 32nd Ashad, 2083 (17th July,2025 to 16th July, 2026)

ot S _ In NPR
Particulars Notes FY 2082/83 . FY2081/82
Income
Interast Income 10 2,360,124 8,026,099
Dividend Income 1 13,945,131 6,978,877
Income From Sale of Financial Asset at Fair Value through Profit or Loss 12 31,431,477 41,131,029
Other Income 13 42,595 2,773
Unpealised Income
Fair Value Gains/(Losses) 14 (88,054,217) 26,903,743
Total (40.274,890) 83,042,521
15
Bank Charges 1,954 1,394
Depository Fee 1,857,791 1,929,984
Fund Management Fee 13,933,433 14,474,880
Publication Expenses 242,100 430,618
Scheme Audit Fee 113,000 113,000
Supervisor Fee 928,896 964,992
Nepse Listing Fee 50,000 50,000
CDSC Annual Fee 120,000 120,000
Transaction Cost 1,642,671 1,028,826
Book Building License Fee 10,000 -
Other Operation Cost 7,326 =
Total 18,907,171 I9.'Ilg=g|9__g
Increase/(Decrease) in Net Assets Atributable to Unit holders (59,182,061) 63,928,827
Other Comprehensive Income - X
|_Total Comprehensive Income (59,182,061) 63,928,827
Significan! Accounting Policies and Nofes 10-15 forms integral part of Statement of Profit or Loss and Other Comprehensive Income
On behalf of NIC ASIA Capilal Limited en date
(Fund Management Company)
\) AL VAQN |c A -”;/
Bimal Kumar Shah Pragya Ratna Shakya CAP a Rdyemaihi
Mutual Fund- Incharge Chief Operating Officer ChieT Executivd Officer

Rupgsh Luitel Rabin Sapkota
Independent Director Chairman Independent Director

=i

Satish Khadka
Director

Date: 2026.08.11
Place : Kathmandy



(Sponsored by NIC AsiA Bgn,

For the Period from st Shrawan,

NIC ASIA Growth Fund - 2
Limited and Managed by NIC ASIA Capital Limited)

Statement of Cash Flows
2082 to 32nd Ashad, 2083 (17th July,2025 to 16th July, 2026)

In NPR
| e Particulars FY 2082/83 FY 2081/82

A, Cash Flow from Operating Activities ' '
Surplus/ (Deficit) for the yoar (59,182,061) 63,928,827
Adjustments ':;' L
Prior Perlod Adjustme
[l:.;:a:;]/baaecse fn Unrealised (gain)/loss on financial assets held for trading o
PUIpONS 88,054,217 (26,903,743)
Increase /[Decreatse) In Lablies (7,426,058) 6,499,032
(Incroase)/Decrease I"' s > ror (335,017,211) (123,668,257)
(Increase)/Decrease “.J i: (rJ ei:wn (1) 184,699,160 (62,877,749
Net cash generated/(us cro (128,871,970 (143,021,891)
B. Cash Flow from Financing Aclivitios
'ncreﬂseﬂb.‘r.u“] In Unit Capiful U L
Dividend Pald during the year (net of tax) I !
Not cash generated/(used) in Financing (2 = =
C. Cash Flow from Investing Aclivilies z :
Net cash gmmiod“used! in Investing (3) = 7
Not Incroase/(Decrease) in Cash and Cash Equivalents (1+2+3) (128,871,970) (143,021,891)
Cash and Cash Equivalents at beginning of the year/period 177,852,455 320,874,346
Cash and Cash Equivalonts at end of period 48,980,486 177,852,455
Components of Cash and Cash Equivalents
Bolance with Banks 48,980,486 177,852,455

Significant Accounting Policies forms integral part of Statement of Cash Flows

On behalf of NIC ASIA Capital Limited
(Fund Management Company)

%

Bimal Kumar Shah
Mutual Fund- Incharge

R

anl Dangol
Independent Director

-

-/J,r

sh Khadke
Director

)

Date: 2026,08.11
Place : Kathmandy

Pragya Ratna Shakya
Chief Operating Offic,:r
|
‘\

w/

Rupesh Luitel
airman

r Report of even dale

Romendfra Royamaihi

—— {hlef Executive Officer

l

-
-

Rabin Sapkota
Independent Director




NIC ASIA Growth Fund - 2

(Spon
Ponsored by NIC ASIA Bank Limited and Managed by NIC ASIA Capital Limited)

Statement in Cha i .
For the Period f nges in Unit Holder's Fund
rom 1Ist Shrawan, 2082 to 32nd Ashad, 2083 (17th July,2025 to 16th July, 2026)

Gk T In NPR
Particular e Unit Capital Realized Profit il [ Unrealized Profit Total
Opening Balance . z = :
lssue of Unit Capital 905,000,000 t ; )
Net Profit (Loss) Last Year - (3,770,203) 9,884,198 902'??3'222
Pl'Oﬂf (LOSS) Duﬂng the year » (] ’ ' ] 'l
Net - 37,025,084 26,903,743 63,928,827
Dividend Paid 2082 - i A -
Balance as on 32/03/ 905,000,000 33,254,881 36,787,942 975,042,823
Prior Period Adjustment - (17) - (17)
Issue of Unit Capital / 905,000,000 £ 2 905,000,000
ar r [
Net Profit (Loss) [t)csrf]n e'he 28 - 33,254,881 36,787,942 70,042,823
Net Profit (Loss) During - 28,872,156 (88,054,217) (59,182,061)
Dividend Paid g = §
Balance as on 32/03/208 905,000,000 62,127,020 (51,266,275) 915,860,745
NAV Per Share 1002

Significant Accounting Policies forms integral part of Statement of Change in Unit Holder's Fund

On behalf of NIC ASIA Capital Limited

As per our Report of even date
(Fund Management Company) P P v

\A ol
’%&N\Cp\ﬁ‘“
Bimal Kdmar Shah Prcgya Ratna Shakya ’_C’,_f"” amendra Rayamaijhi

Mutual Fund- Incharge Chief Operating Officer

| "
EFe |

esh Luitel
Independent Director Chairman

Chief Executwe Officer

Vs
Rabin Sapkota
Independent Director

A

f&"lﬂ
S Khadka

Director

Date: 2026.08.11
Place : Kathmandu



significant Accounting Policies and Notes to the
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Financial Statements for the Year 15t Shrawan, 2082

Background
Fund: NIC ASIA Bank Mutual Fund
Scheme: NIC ASIA Growth Fund 2

Fund Sponsor: NIC ASIA Bank Limited (NICA)

(Licensed by NRB as Class “A” Bank)

Management:
Fund NIC ASIA Capital Limited

(A subsidiary of NIC ASIA Bank Limited)

Fund Supervisors: Mr. Bodh Raj Niraula

Mr. Aashish Adhikari

Mr. Shivaraj Ghimire

Mr. Santosh Lamichhane

Mr. Mahendra Nath Karmacharya
Mr. Bishal Sigdel

Mr. Narayan Sundar Shilpakar

Total Units of Scheme: 90,500,000 (Ninety Million Five Hundred
Thousand units)

Total Unit Capital: NPR 905,000,000 (NPR Nine Hundred Five
Million Rupees Only)

Scheme type: Close-Ended

NIC ASIA Growth Fund 2 (the Scheme) under NIC ASIA Bank Mutual Fund (the Fund) is registered
under Mutual Fund Regulations, 2067 as a closed-end, diversified investment scheme. The objective
of the Fund is to diligently manage the fund with the aim of achieving a high return for unit holders,
growth of both capital and income from investment in shares and fixed income securities and
conservation of capital. The Scheme commenced its operation on 25" Mangsir 2080 (Scheme
allotment date) B.S. with maturity period of 7 years (i.e., 24" Mangsir 2087 B.S.).

NIC ASIA Bank Ltd. (NICA) is the Fund Sponsor and NIC ASIA Capita! Limited, a subsidiary of NICA
duly licensed by Securities Board of Nepal (SEBON), has been appointed as the Fund Manager of
the Scheme by the Sponsor after obtaining due approval from SEBON. Furthgr, the.Fund Managgr is
also Providing Depository services to the unit holders of the Scheme in line with the prevailing

regulations on mutual funds.
Significant Accounting Policies

Basis of Preparation

Sta i _ R o :
Th;eg::;c?;lcglgzﬁzz; have been prepared in accordance with Nepal Financial Reporting

Standards issued by Accounting Standards Board of Nepal and pronounced by the Institute of

ir 2013.
Chartered Accountants of Nepal on 13" September 2 | £
' Mutual Fund
These financial statements also confirm the co pliance with Securities Act, 2063, Mutu

Regulations, 2067, Mutual Fund'Guidgfites, 398°

e
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2.1.2.

Financial assets held for trade are measure
specific valuation methodologies for unliste iti
a material impact on financial statements

Accounting Convention
The Financial Statements are prepared and present

with Nepal Financial Reporting Standargs (NFRS).
and liabilities unless otherwise stateq

ed under accrual basis of accounting in conformity
NFRS requires using fair value to measure assets

Fair Value Measurement

hierarchy:

(a) quoted prices (unadjusted) in active markets for id

(b) inputs other than quoted prices included
liability, either directly or indirectly (level 2), and

(c) inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (level 3).

Fair Value in an Active Market (Level 1)

The fair value of financial assets and liabilities traded in active markets is based on their quoted

market prices at the end of the reporting period without any deduction for estimated future selling
costs.

The quoted market price used for financial assets held by the Fund is the current bid price; the
appropriate quoted market price for financial liabilities Is the current asking price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from NEPSE and are traded frequently.

Fair Value in an Inactive or Unquoted Market (Level 2 and Level 3)

The fair value of financial assets and liabilities that are not traded in an active market is determined

using valuation techniques.

* Equities which are listed but no transactions are made within the last 30 days is valued at 180
days Closing Average Market price provided by NEPSE and Equities which are listed but no
transactions are made within the last 180 days is valued, taking lower of cost of acquisition or
netbook value of stock as published in the latest quarterly report

* Inthe event of a trading halt of the scrip due to merger & acquisition, the last traded price should
be taken.

* In case of unprecedented events, where no prescriptive guidelines are proposed to value
securities/ portfolios. The following type of events could be classified as unprecedented events
where current market information may not be available/ sufficient for valuation of securities:
= Major policy announcements by Government or NRB or other regulatory Parties
= Natural Disasters, Disease Outbreak, Wars, or any other events that create public

disturbances which force the market to close unexpgctedly. | |
Under such circumstances capital shall seek the guidance of the company’s board in

deciding an appropriate methodology for valuation of the s?ocks. | !
- However. the above events will not be accounted for valuation as above, stocks trading within

jauceve. Il b lued as:
* IPO (Initial Public Offerings) investments shall be valued as. 2 e g
= IPO investments are investments made to apply for the securities in IPO till Listing.

- IPO investments are valued as advance for application amount till allotment at exact amount

K

applied for.
*  After allotment of IPO till listi
investment value.
* Thesame s applicable in the cas

g and if listed but rot traded, IPO investments are valued at

FRaIC RS R




2.1.3.

2.1.4.

2.1.5.

2.1.6.

21.7.

21.8.

2.1.9.

Right share shall be valued as: Riqp
thegoretica| ex right price for nu?n bs.hare after book closure but before allotment shall be valued as

e | i i 1 . . - .
will be valued as listed equities rof units eligible for rights. After allotment till listing, right share

Responsibility for 'Financial Statements

The fund Manager is overall responsible for the
Supervisors, the Board of Fung Manager for the
of the fund.

Mmanagement of the fund with supervision from Fund
Préparation and presentation of Financial Statements

Going Concern Assumption

Approval of Financial Statements
The Scheme'’s Financial Statements were approved b
Limited on 26 Shrawan 2083 being the Fund Man
information regarding the approval of Financial State

y the Board of Directors of the NIC ASIA Capital
agement and Depository Company. Similarly,
ments has been shared with Fund Supervisors.

Reporting Period and Approval of Financial Statements

This year's figure consists of the period from 15t Shrawan 2082 to 32" Ashad 2083 where comparison
figure consists of the period from 15t Shrawan 2081 to 32n¢ Ashad 2082

Functional and Presentation Currency

The functional and presentation currency is Nepali Rupee (NPR), which is the currency of the primary
economic environment in which the fund operates. Financial information is presented in Nepali
Rupees. There was no change in the fund’s presentation and functional currency during the year
under review. The figures presented in Financial Statements are rounded to nearest Nepali Rupee.

Use of Estimates, Assumptions and Judgments

The preparation of Financial Statements in conformity with Nepal Financial Reporting Standards
(NFRS) requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income. and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

Financial Instruments

The Fund's principal financial assets comprise assets such as equities, other assets, bonds and
debentures fixed deposit and cash and cash equivalents. The mgin purpose of these fiqanpial
instruments is to generate a return on the investment made by unlthold.ers‘ The ands' pnnc:p_al
financial liabilities comprise accrued expenses and other payables which arise directly from its
operations.

Classification

The fund classifies the financial asset as subsequently measured at amortized cost or fair value based
on the Funds Business Model Test for managing the financial assets and the contractual cash flows

characteristics of the financial assets as

* Financi asured at amorti SIA _ . :
A ﬁ:x:::lla:::;? i'snfneasured at )Qtyl' T Uhe \asset is held within a business model

Whose objective is to hold assets t collecmﬁr’ﬂﬁa@ ash flows and if the contractual terms

2N P




of the financial asset give ris

e o i
principal and interest on the 5 N Specified dates to cash flows that are solely payments of

rincipal amount outstanding.

« Financial assets measuyreq at fair valye:
Financial assets other than those m ;

ed at fair value through other comprehensive income if the
ument that is not held for trading and at the initial recognition,
ablg election that the subsequent changes in fair value of the
zed in other comprehensive income are classified as financial
other comprehensive income. Such assets are subsequently
changes in fair value are recognized in other comprehensive
esn't have investment satisfying the criteria to be classified as

Investment in an equity instr
the Fund makes an irrevoc
instrument is to be recogni
assets at fair value though
measured at fair value and
income. However, Fund do
FVTOCI.

» Financial Liabilities
The Fund classifies its financial liabilities as follows:

o Financial Liabilities at Fair Value through Profit or Loss:
Financial liabilities are classified at fair value through profit or loss if they are held for
trading or are designated at fair value through profit or loss. Upon initial recognition,
transaction costs directly attributable to the acquisition are recognized in the Statement
of Profit or Loss as incurred. Subsequent changes in fair value are recognized at profit
or loss.

o Financial Liabilities measured at amortized cost:
Financial liabilities other than those measured at fair value though profit or loss are
classified as subsequently measured at amortized cost using an effective interest rate
method.

a) Recognition / De- recognition
The Fund recognizes financial assets and financial liabilities on the date it becomes party to the
contractual agreement (trade date) and recognizes changes in fair value of the financial assets
or financial liabilities from this date.

De-recognition of Financial Asset

Fund derecognizes Financial Asset when the contractual right to receive cash flows from the
financial asset expires or the Fund has transferred right to receive the contractual cash flows in
a transaction in which substantially all risks and rewards of ownership of the financial assets are
transferred.

Realized gains and realized losses on de-recognition are determine.d using the gverage.mgthod
and are included in the profit or loss in the period in which they arise. The realized gain is the
difference between an instrument's average cost and disposal amount net of cost to sale.

De-recognition of Financial Liabilities | AT )
Financial liability is derecognized when the obligation under the liability is discharged or canceled

or expired. The difference between the carrying value of the original financial liability and the
consideration paid is recognized in the Statement of Profit or Loss.

b) Measurement

Initial Measurement e : : -
A financial asset or financial liability is mea initially at fair xalue. However, the transaction /s

: er /L1
costs of financial assets carried at fair value\through profit o s\are recorded separately und .

' | ith inancial Instrument.
T:S?.ding “Transaction cost’ in accordancg it m‘?pi’
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subsequent Measurement

A financial asset or financia| Jig

bility is sub i i i
cost based on the classificatis ty Sequently measured either at fair value or at amortized

n of the financial asset or liability.

Financial assets are valued at the cost of acquisition

Financial assets classified at fair value are subsequently measured at fair value. The subsequent
changes in fair value of financia assets classified as fair value through profit or loss are
recognized in Stgtement of Profit or Loss whereas of financial assets at fair value through other
comprehensive income are recognized in other Comprehensive income. However, the equity

instrument classified under this category, the transaction cost during purchase of such
instruments is expense Immediately in statement of profit or loss.

Measurement of Financial Assets/Liabilities at Fair Value
The Fund measures and recognizes the followin
basis:

o Financial Assets / Liabilities at Fair Value

o Financial Assets / Liabilities Held for Trading

g assets and liabilities at fair value on a recurring

Financial Assets Measured at Amortized Cost

Fixed Deposits are non-derivative financial assets with fixed or determinable payment that are not
quoted in an active market, and it is expected that substantially all of the initial investment will be
recovered, other than because of credit deterioration. Fixed deposits are initially recognized when
cash is advanced to the borrowers at fair value. Fixed deposits are debt instruments and are measured
at Amortized Cost Method as it meets two tests that are business model test and the cash flow test.

a. Business Model Test: This test is met where the purpose is to hold the asset to collect the
contractual cash flows (rather than to sell it prior to maturity to realize its fair value changes).

b. Cash Flow Test: This test will be met when the contractual terms of the asset give rise on specific
dates to cash flows that are solely receipts of either the principal or interest.

This requires that the fair value of the fixed deposit is measured based upon expected future cash
flows discounted at the original effective rate for each fixed deposit.

Valuations of other fixed deposits are done similarly as above. Fixed deposits at Banks & Financial
Institutions have been recognized as an amortized cost method where interest rate is taken as
effective interest rate for discounting. Impairment of financial assets measured at Amortized cost is
required and done if the fixed deposit issuer faces financial difficulties and there is doubt regarding
the full recovery of the amount due.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payment that are not quoted
in an active market, and it is expected that substantially all of the initial investment will be recovered,
other than because of credit deterioration. Receivables comprise interest receivables, dividend
receivables, and other receivables. Receivables are initially recognized when cash is advanced to the

borrowers at fair value. . '
Receivables are derecognized when the right to receive cash flows from the assets has expired or

where substantially all risks and rewards of ownership have been transferred.

Cash and Cash Equivalent : 5
Cash and Cash Equivalent presented in the Statement of financial position and cash flow statement

represents the cash at bank and financial institution, cash in hand and highly liquid short-term
Investment with original maturity within ninety days. The book vatte of cash and cash equivalent is

deemed to be the fair value of such assets. It also comprises call balance i the banks and financial

institutions. They are available when the balance is called from the agkj-, e\nterest income on gugh

a balance is recognized daily on an accrual basis base 0@2&&@ h\the bank. The intrin
on the market rate

rate and the coupon rate do not differ as the rates are changed b

2w K o7




4.

S S

rla 1117 i Ashad End 2083 |  Ashad End 2082
1_{NICASIA Bank Limiteg 48,980,486 177,852,455
@ Amount . T —— 48,980,486 177,852,455
Financial assets held at fair value through profit or loss
o FY - 2082-83 Fair
N. [ Na
Units Value Value Higfz:r:hy
e per unit Amount
LISTED
1 | PrabhuBank Limited 65000 | 189.60 | 12,324,000 | Level 1
2 | Global IME Bank Limited 38,000 | 240.00 [ 9,120,000 | Level 1
3 | Prime Commercial Bank Limited 36,000 239.90 8,636,400 Level 1
4 | Sanima Bank Limited 58,955 | 350.00 | 20,634250 Level 1
5 | Nepal Investment Mega Bank Limited 55,000 190.00 | 10,450,000 Level 1
6 | NMB Bank Limited 51299 | 23950 | 12,286.111 Level 1
7 | Nabil Bank Limited 79,998 | 534.90 | 42,790,930 Level 1
8 | Nepal SBI Bank Limited 13,000 | 392.90 | 5,107,700 Level 1
9 | Shine Resunga Development Bank Limited 79,000 415.00 | 32,785,000 Level 1
10 | Muktinath Bikas Bank Limited 101,000 362.90 | 36,652,900 Level 1
11 | Lumbini Bikas Bank Limited 31,000 483.40 | 14,985,400 Level 1
12 | Garima Bikas Bank Limited 66,000 | 403.80 | 26,650 800 Level 1
13 | Kamana Sewa Bikas Bank Limited 20,000 474.00 9,480,000 Level 1
14 | Api Power Company Limited 4500 32070 | 1443150 | Levelq |
15 | Siddhartha Premier Insurance Limited 63,500 741.00 | 47,053,500 Level 1
16 | Suryajyoti Life Insurance Company Limited 35,771 413.00 | 14,773,423 ~ Level 1
17 | Himalayan Life Insurance Limited 48772 | 32180 | 15694830 | Level1
18 | Asian Life Insurance Company Limited 94,911 419.00 | 39,767.709 S _L_e\_z_e_l_ T
| 19 | Neco Insurance Limited 49,364 |  610.00 | 30,112,040 | Level1
20 | National Life Insurance Company Limited 38,400 579.00 | 22,233.600 Leggl_ B,
|21 | Nepal Insurance Company Limited 60,328 | 51290 | 30,942,231 | Level
22_| Citizen Life Insurance Company Limited 30605 | 43510 | 17,232,136 | Level 1 |
23 | IME Life Insurance Company Limited 40866 | 408.00 | 16673328 | Level1
24 | Reliable Nepal Life Insurance Limited 33,272 440.00 | 14,639,680 Lf_ev_'glhr
25 fi‘;;‘itg‘gpa' Life Insurance Company 30,612 | 42210 | 12,921 325 Level 1
26 | Sanima GIC Insurance Limited 38,150 | 469.00 | 17,892.350 Level 1
27 I_él__ﬁrudentim Insurance Limited 40,540 449.00 18,202,460 Level 1
28 | Prabhu Insurance Limited 47,960 | 668.10 | 32,042,076 Level 1
29 | Himalayan Everest Insurance Limited 45,000 520.00 | 23,400,000 Level 1
| 30| Nepal Doorsanchar Company Limited 30,795 | 857.50 | 26,406,713 | Level 1
31| Kumari Sabal Yojana 3,000,000 10.03 | 30,090,000 Level 1
32 | Sarbottam Cement Limited 18246 |  772.00 | 14,085,912 Level 1
33 | NIBL Stable Fung 1,500,000 9.04 | 13,560,000 | Level 1
34 g"'sm Finance Laghubitta Bittiya 3,000 | 860.00 | 2580,000| Level 1
anstha Limited
35 ga“a Kisan Bikas Laghubitta Bittiya 35000 | 751.90 | 26,316500 | Level 1
__oanstha Limited [~
36 Fl;lepal Investment Mega Bank Limited [ 12,32 143.00 1,762,618
| Fromoter Share
37 | Agricultural Development Bank Limited ,z"%ib 999 30§.00 10,505,691
|38 | Muktinath Mutual Fund-1 J1 2550085, /.90 | 2,475,000

et 0 o
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ima Samriddhi Yoi
39 | Gar = i Yojana 650,000 10.30 | 6,695,000 | Level 1
40 | NMB Hybrid Fund L-[|
Bank Limi 500,000 10.13 5,065,000 Level 1
41 | Everest Bank Limited
Chandragiri Hills Limiteg —~——————— 10,000 695.00 6,950,000 Level 1
42 D = 71O 15250 | 75520 | 11,516,800 | Level 1
43 | Oriental Hotel Limited
Soaltee Hotel Limited 3,730 682.00 2,543,860 Level 1
44 °tel T 8,600 | 489.50 | 4209700 | Level 1
46 o Kabeli Power Lj e. 1,491 644.00 960,204 Level 1
46, [j/AD e iad/ 17,000 | 249.00 | 4.233000| Level 1
47 ButV?Gro - D’E‘_ny.lelted 24.000 668.00 | 16,032,000 Level 1
48 | Nga 't , ;per W:" Ll 15000 | 398.00 | 5,970,000 | Level 1
49 | Mountain Energy Nepal L.lmlted 20,000 568.90 11,378,000 Level 1
50 | Nepal Hydro Developer Limited 5,000 630.90 3,154,500 Level 1
oSl i Limiled 7,000 | 636.00| 4452000 Levell| |
52 | Solu Hydropower Limited 3,750 | 50000 | 1908750 | Levell|
53 | Bhujung Hydropower Limited 373 | 681.00 254,013 Level 1
54 | Super Khudi Hydropower Limited 576 |  818.00 471,168 Level 1
55 | Ridge Line Energy Limited 528 713.00 376,464 Level 1
56 | Suryakunda Hydro Electric Limited 257 874.30 224 695 Level 1
57 | Shikhar Power Development Limited 781 558.90 436501 Level 1
58 | Palpa Cement Industries Limited 1,983 595.00 1,179,885 Level 1
59 | Kalinchowk Hydropower Limited 287 916.00 262 892 Level 1
60 | Appolo Hydropower Limited 327 | 819.00 267,813 Level 1
Taksar Pikhuwa Khol d
61 i 2 Vampowel 1045 |  494.80 517,066 |  Level 1
Limited
62 | Yambaling Hydropower Limited 762 556.00 423,672 Level 1
63 | Snow Rivers Limited 323 779.00 251,617 Level 1 |
64 | Sanigad Hydro Limited 1,953 462.00 902,286 | Level 1
65 | Kalanga Hydro Limited 1,204 473.00 569,492 Level 1
66 | Nepal Reinsurance Company Limited 7,000 923.00 6,461,000 |  Level 1
67 | Shivam Cements Limited | 16000 | 621.00 | 9,936,000 | Level1
68 | Citizens Santulit Yojana h X 100,000 9.02 902,000 |  Level 1
69 | Himalayan Distillery Limited 6,000/ 114000| 6,840,000 Level1
70 | Nepal Life Samriddhi Lagani Yojana 500,000 9.75 4,875,000 Level 1
71 | Sopan Pharmaceuticals Limited 1,493 780.00 1,164,540 Level 1
72 | Everest Colour Limited 270 | 100.00 27,000 |  Level
73 | RSDC Laghubitta Bittiya Sanstha Limited 5,000 649.80 3,249,000 Level 1
UNLISTED
1__| Beni Hydropower Project Limited - IPO 362 | 100.00 36,200 |  Level2
9 Mount Everest Power Development 589 100.00 58.900 Level 2
Limited-IPO
_ S L
3 | Sarvottam Paints Industries Limited-IPO 291 100.00 29,100 evel 2
4 Sani : 500,000 10.00 5,000,000 Level 2
§ =ity Fund PO 000,000 10.00 10,000,000 Level 2
5 | Siddhartha Equity Fund 2-IPO 1,090 - it
5 BPrabhu Insurance Company Limited - 4173 | 668.10| 2,787,981 Level 2
onus
1,858 469.00 871,402 Level 2
7 | Sanima GIC =ROAUS
9,723,425 868,154,263
Grand Total A

o
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S.N. Name Sl VZ?LL
B it p:?l::it A‘.:?Jﬂﬁt Hierarchy
LISTED
1 Prabhu Bank Limited 29 500 221 89 6,545,755 Level 1
2 Global IME Bank Limited 10,000 250 57 2,595 700 Level 1
3 Prime Commercial Bank Limited 19,500 276.31 5,388,045 Level 1
4 Sanima Bank Limited 14,500 374.77 5,434 165 Level 1
|5 | Nepal Investment Mega Bank Limited 36,495 231.02 8,431,075 Level 1
6 NMB Bank Limited 25,000 269.72 6,743,000 Level 1
7 Nabil Bank Limited 58.797 541.37 | 31,830,932 Level 1
8 | Nepal SBI Bank Limited 10,000 439.98 4,399,800 Level 1
9 | Shine Resunga Development Bank Limiteg 60,371 431.97 | 26,078,461 Level 1
10 | Muktinath Bikas Bank Limited 64,500 405.92 | 26,181,840 Level 1
11 | Lumbini Bikas Bank Limited 18,351 480.69 8,821,142 Level 1
12 | Garima Bikas Bank Limited 49,500 428.36 | 21,203,820 Level 1
13 | Kamana Sewa Bikas Bank Limited 9,500 500.69 4,756,555 Level 1
14 | Api Power Company Limited 19,050 295.92 5,637,276 Level 1
15 | Siddhartha Premier Insurance Limited 52,000 840.35 | 43,698,200 Level 1
16 | Suryajyoti Life Insurance Company Limited 30,171 446.69 | 13,477,084 Level 1
17 | Himalayan Life Insurance Limited 45775 407.11 | 18,635,460 Level 1
18 | Asian Life Insurance Company Limited 52,292 498.36 | 26,060,241 Level 1
19 | Neco Insurance Limited 39,071 710.36 | 27,754,476 Level 1
20 | National Life Insurance Company Limited 23,350 623.58 | 14,560,593 Level 1
Lgl Nepal Insurance Company Limited 33,457 645.18 | 21,585,787 Level 1
22 | Citizen Life Insurance Company Limited 28,505 47424 | 13,518,211 Level 1
23 | IME Life Insurance Company Limited 29,866 462.02 | 13,798,689 | Level 1
|24 | Reliable Nepal Life Insurance Limited 22029 |  476.68 | 10,500,784 | Level 1 |
o5 Eiﬂit:c?pal Life Insurance Company 19 500 490.64 9.567 480 Level 1
26 | Sanima GIC Insurance Limited 28,950 609.99 | 17,659,211 | Level 1
27 | IGI Prudential Insurance Limited 33,779 556.99 | 18,814,565 | Level1 |
28 | Prabhu Insurance Limited 27,000 | 92126 | 24,874,020 | Level 1
29 | Himalayan Everest Insurance Limited 40,510 616.36 | 24,968,744 Level 1
30 | Nepal Doorsanchar Company Limited 27,795 877.27 | 24,383,720 Level 1 |
31 | Kumari Sabal Yojana 3,000,000 10.00 | 30,000,000 Level 1
32 | NIBL Stable Fund 1,500,000 9.89 | 14,835,000 Level 1
First Micro Finance Laghubitta Bittiva Level 1
33 Santsm‘: finii[‘ea 2 ce Lag y 6,000 799.08 |  4,794.480
34 fimltzcjek Laghubitta Bittiya Sanstha 5,000 | 1.035.98 5,179,900 Level 1
35 gg:gﬂ‘f;sﬁi':n?tgjs Laghubitta Bittlya 22,726 |  884.41 | 20,099,102 | ‘evel
el SR (etinent Mega Bank Limited 12,326 | 168.00 | 2070768 Level
37 | Agricultural Development Bank Limited 15,410 327.13 5,041,073 Level 1
38 | Pure Energy Limited 862 871.71 751,414 Levelit
39 | Guardian Micro Life Insuraice Limited 1471 | 219429 | 3,227,801
40 | Nepal Microtnstirance Company Limited 1,516 | 1,559.40 | 2,364,050
41 _| Crest Micro Life Insuranea INmited 1515 | 136436 | 2,067,005
42| Muktinath Mutgaht ; 250,000 9.90 \_2:475,000
PRI 4 ﬂ /(-/ \U‘V
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43 | Garima Samriddhj Yojana ——
" 44 | NMB Hybrid Fung L 650,000 9.95| 6,467,500 | Level1
S ERe e e TEEDD000 9.06 | 4,530,000 Level 1
:: ?r:dh:?r%a»::rri?mﬁrezrmaceUt!cals Limited 1082 | 1517.76 | 1,642,216 | Level1
UNLISTED i S 2,094 100.00 209,400 Level 1
1 | Sanvi Energy Limited - |pg 58| 6000 153,600 |  Level 2
2 Him Star Urja Company Limited - |po h__h‘487 100'00 48l700 Level 2
3 | Blkash Hydropower Company Limiteg- 155 1855 | 100.00 185,500 | Level2
4 |Asian Life Insur‘mm———'—h : ' o
\h/la'uel CI’; Rl’;ght - 26,374 | 520.03 | 13,715,271 Nt
epal Insurance Company Limiteq —vaim————
5 | ofRight B o 606.65 | 6,710,156 | Level3
Reliable Nepal Life “Insurance [
mited-
6 | Bonus 2643 | 47668 | 1259865 | Level2
Asian Life Insurance Company Limiteq -
TliRes ! 4420 | 49836 | 2202751 | Level2
National Life Insurance Company Limited -
B limes % 1650 | 62358 | 1028907 | Level2
9 | Neco Insurance Limited - Bonys Share 3,135 710.36 2,226,979 Level 2
Grand Total 6,982,277 621,191,269

Financial Assets Held at Amortized Cost (Non-Current)

There are not any assets representing financial as

sets held at amortized cost currently held by the
scheme.

Other Assets:

The fair value of other current assets is not materially different to their carrying values.

S.N. | Particulars Ashad End 2083 Ashad End 2082 |
1 | Broker Receivables ¥, 3,181,880 62,819,025 |
2 | Dividend Receivables 21,961 83,976 |

Total Amount 3,203,841 62,903,001 |

Financial Assets Held at Amortized Cost (Current)

Particulars Ashad End, 2083 Ashad End, 2082
Fixed Deposit- NIC Asia Bank Limited 2 125,000,000
| Total Amount s 125,000,000

Financial Liabilities

Financial Liabilities are measured at amortized cost using an effectjve interest rate method. Financial
liabilities are subsequently measured at amortized cost, with any dlffergnce between proceeds net of
directly attributable transaction costs and the redemption value recognized in the statement of profit

or loss over the period of the borrowings using the effective interest rate method.

Financial liabilities are derfecognized when the

T ' expires.
When the obligation is dis hak E"mo' :ax N
M Q 7 —CAPIAY Ar /‘?, / \




The accrued expenses and other Payables are the financial liabilities to be discharged by the scheme.

\‘l"—-——_—_—__
S.N. | Particulars Ashad End 2083 Ashad End 2082
1 | Broker Payable ———] 7 6,262 240
2 JimeMedia: =~ ————— 50 000 70,600
3__| Scheme Audit Fee Payapie —— 111,500 111,500
4 Fund Management Fee Payable 3,541,591 3,570,785 j
5 Depository Fee Payable 472,212 476,105 !
6 Supervisor Fee Payable 203 746 205,426 .'
e v e SohiTe |
8 Other CurrenW T S 1767
9 Right Advance Payable T 1,106,100
Total Amount DT 477 844 11,903,902
\—-———______________ ) ]
9, Net Asset attributable to Unit holder’s Fund
= \—_—""—'—-—-—-—__________
Particulars Ashad End, 2083 Ashad End, 2082
. \‘_-‘_‘———-—.______—__
Fund Capital 905,000,000 905,000,000
T 00
Reserve 10,860,745 70,042,823
B REm e S )
Total 915,860,745 975,042,823
o R
9.1.  Fund Capital
The capital of the Scheme comprises of the following
e ————
Particulars Ashad End, 2083 Ashad End, 2082
. . _ﬁh__‘&___\___‘*—\_
Unit Capital Account 750,749,300 750,749,300
Unit Seed Capital Account B 154,250,700 154,250,700
Total X S éos,ooo,oo—Th 905,000,000
1 e S i IRV = '
9.2. Reserve

Particulars
s hdedvienthy

Ashad End, 2083 |

Opening Reserve
'--_'_'_‘—-—-—-.______

70,042 823

Ashad End, 2082
6,113,995

Dividend Paig

Add: Current Year Profit

(59,182,061)

63,928,827

NFRS and Prior Period Adjustments

(17)

10,860,745

Total 70,042,8234

Interest Income from Financial Assets

' | lal instruments using the quoted interest rate
i | | ized in profit or loss for all financia in, | .
ar:zrse:ct:;ni(:lct)eersltsiLiZOrEZiidassZts held at fair value through profit or loss is included in the net gains/

(losses) on financial inww/’\
e \

- ‘ \ Ashad End, 2083 Ashad End, 2082 |
arti

- Culars ngL:EKéi 2. 2,360,124 2 8,026,099
Bank Interest Inco ‘e, Re 1! \ ~_2:360,124 [ i 8,026,099
Tota| 1 \\\9)( &7 10
=R WIS g5 \N\




1.

12.

13.

14.

15.

Dividend Income |

established. ts held for trade IS recognized, as and when, the right to receive is
Particulars T e s
— _ Ashad End, 2083 Ashad End, 2082
Dividend Income Realized 13923170 9 1
Dividend Income Unrealized - 5 1'9; - 6'88:'236
Total e T o . 2
13,945,131 6,978,877

Income From Sale of Financial Asset at Fair Value through Profit or Loss

Net Gain/(Loss)

on sale of financial assets held for trade is recorded in the income statement.

Particulars

Ashad End, 2083

Ashad End, 2082

Net Gain/(Loss) on sale of financial assets

31,431,477

41,131,029

Net Capital Gain/(Loss)

31,431,477

41,131,029

Other Income

Particulars

Ashad End, 2083

Ashad End, 2082

Other Income

42,595

20713

Net Capital Gain/(Loss)

42,595

2,773

Unrealized Gain/(L.oss) on Financial Asset Held for Trade.

Itrefers to changes in the fair value of financial assets recorded as unrealized gain/ (loss) in the income

statement.
Particulars Ashad End, 2083 Ashad End, 2082_
Unrealized Gain/(Loss) on Financial (88,054,217) 26 903 743
Asset Held for Trade Sy
Net Capital Gain/(Loss) (88,054,217) 26,903,743

Operating Expenses

S.N. | Particulars Ashad End, 2083 Ashad End, 2082 |
1 Bank Charges 1,954 1,394
2 Depository Fee 1,857,791 1,929,984
3 Fund Management Fee 13,933,433 14.474 880
9] Publication Expenses 242 100 430,618
6 Scheme Audit Fee 113,000 113,000
7 Supervisor Fee 928,896 964,992
8 NEPSE Listing Fee 50,000 50,000
9 CDSC Annual Fee 120,000 120,000
11 Transaction Cost 1,642,671 1,028,826
10 Book Building License Fee 10,000 L
12 | Other Operation Cost r’"‘“'"—_-—————— 7,326 - | /5

Total Amount 18,907,171 | _ 19,113,694

¥ B ﬁl

Vi
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16.

17.

1LY

17.2.

Fund Management, Depository & Supervisor Fees

'AII expenses are recorded on an accryal basis in the income statement. The following fees are
Incurred by the Scheme as per Clayse 8.6 of the prospectus.

(a) Fund Management fees: 1.5% of NAV
(b) Fund Supervisor Fees: 0.1% of NAV
(¢) Depository Fess: 0.2% of NAV

NAV (Net Asset Value) for this purpose is computed based on quarterly average of weekly NAV as

per mutual fund regulation, 2067 rule 23(1). The fee for FY 2081/82 is booked at the end of Ashad.

Particular Ashad End, 2083 Ashad End, 2082
Fund Management 13,933,433 14,474,880
Depository 1,857,791 1,929,984
Supervisory Fee 928,896 964,992
Total 16,720,120 17,369,856

Other Information

Securities Transactions

Transactions in securities are accounted for on a trade date basis. The Scheme uses the weighted
average cost method for determining the capital gain or loss on sale of investment. The cost of

investment includes brokerage transactions charges, SEBON charges and central depository services
(CDS) related charges.

Risk Management

The Fund's activities expose it to a variety of financial risks: market risk (including price risk and
interest rate risk), credit risk and liquidity risk.

The Fund's overall risk management program focuses on ensuring compliance with the Fund’s
Investment policy. It also seeks to maximize the returns derived for the level of risk to which the Fund
Is exposed and seeks to minimize potential adverse effects on the Fund's financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity
and debt securities is limited to the fair market value of those positions.

The management of these risks is carried out by NIC ASIA Capital Limited, the fund management
company. The fund supervisors provide principles for overall risk management, as well as written
policies covering specific areas, such as interest rate risk, credit risk and non-derivative financial
instruments and the investment of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

Market Risk:

Price Risk

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund
for which prices in the future are uncertain. The paragraph below sets out how this component of
price risk is managed and measured. Investments are classified in the statement of financial position
as at fair value through profit or loss and assets. All securities investments present a risk of loss of
capital. The maximum risk resulting from financial instruments is determined by the fair value of the
financial instruments.

The Fund’s policy is to manage price risk through diversification and selection of securities and other
financial instruments within specified limits set by the management company.

The Fund's policy requires that the ov
Management Company.

s g
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Investment Threshold

As per the Mutual Fund Regulation, 2067 investment in bank deposit cannot be made more than
15% of Gross Net Asset Value of the scheme. However, to manage the surplus fund and generate a
certain yield, the Scheme has deposited the surplus cash in call accounts.

b. Foreign Exchange Rate Risk

The Fund is not exposed to fluctuations in exchange rates. The fund’s all investments and
transactions are denominated in NPR.

c. Cash Flow and Fair Value Interest Rate Risk

The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest
rates.

Financial instruments with fixed rates expose the fund to fair value interest rate risk. The fund's
interest-bearing financial assets expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows.

The fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-
bearing assets and liabilities. However, it may also be indirectly affected by the impact of interest

rate changes on the earnings of certain companies in which the fund invests and impact on the
valuation of certain assets that use interest rates as an input in their valuation model.

N.2.2, Liquidity Risk:
Liquidity risk is the risk that the fund may not be able to generate sufficient cash resources to settle
its obligations in full as they fall due or can only do so on terms that are materially disadvantageous.
NIC ASIA Growth Fund 2 is listed in Nepal Stock Exchange. The fund's listed securities are
considered readily realizable, as all are listed on the Nepal Stock Exchange.

In accordance with the fund’s policy, the Management Company monitors the fund’s liquidity position
daily.

y. 23! Credit Risk:

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause
a financial loss for the other party by failing to discharge an obligation.

The main concentration to which the Fund is exposed arises from the fund’'s investments in debt
securities.

Credit risk on cash and cash equivalents, other receivable balances.
In accordance with the Fund's policy, the capital monitors the fund’s credit position daily. The fund
can maximize the returns derived for the level of risk to which the fund is exposed.

.24, Operational Risk:

Operational risk is the type of risk with the potential for loss resulting from inadequate or failed internal
processes, people and systems or from the impact of external events. including legal risks. NIC ASIA
Capital Limited seeks to minimize the exposure to operational risks, subject to cost trade-offs.
Operational risk exposures are managed through a consistent set of management processes that
drive risk identification, assessment, control and monitoring. NIC ASIA Capital Limited has adopted
risk management practices that define how risks are managed and how risk management policies
are assured and how governance is exercised as well as the key roles required managing the
underlying process

173.  Taxation
The Finance Act FY 2078/79 included Mutual Funds under Section 10 of the Income Tax Act, 2058
as tax-exempt entities. TDS on return from the mutual fund (i.e., dividend) paid to an individual is
deducted at 5% which is final withholding, and to an entity tax deducted at 15% (which is not final
withholding). Therefore, the fund ent is of the view that return from the Scheme is duly taxed
as per the principle of lncome tax and is noj subject to further tax liability for FY 2082/83

Nl ITAL! é\; /Q‘\M




17.4.

17.5.

17.6.

47.7.

178

17,9,

Net Asset Value (NAV) per unit

The Fund Manager Calculates th

e NAV per uni L T
over market value of the total iﬂvestmenFt) anl:ingtt?; rti;e Scheme by deducting the Schemes' liabilities
other receivables, bank balances djvigeq by total n

Reporting

The Fund Manager has been reporting its F
Supervisor on monthly basis while the statut
regulations/guidelines on mutual funds

Related Party Transactions

As identified by the management and relied u
have been entered by the scheme which are r

er units of the
unit holders as capital (which includ

Standard - on ‘Related Party Disclosures'.

Seéparate classes of units, and each unit has the same
Fund. The Fund considers its net assets attributable to
€S unit capital, realized and unrealized gain), notwithstanding net

und Management Activities to its Board and the Fund
Ory reports are also forwarded in line with the prevailing

pon by the auditors, the following parties’ transactions
equired to be disclosed in accordance with Accounting

Name of the Nature ofthe [ = i
Related Party Relationship Natur_e of the transaction iR Amountﬁlfl?—)m
Unit ledmg (at par value of NPR 10 150.000.000
per unit) ol
Call account deposit as on Ashad end
48,980,486
NIC ASIA Bank B8 bonsar 2083
Limited il Interest earned from call deposit for FY 668 001
2082/83 A
Interest earned from Fixed Deposits for
1
FY 2082/83 hoaedesy
| NIC ASIA Capital Fund Management and Depository Fee 15,791,224
Limitgq (a Unit leding (at par value of NPR 10 4,250 700
subsidiary of Fund Manager per unit)
sponsor NIC and Depository
ASIA Bank Payable as on Ashad end 2083 4,013,803
Limited)

Further, the following disclosures are made: ke
» Shareholders holding substantial interest in the Fund Manager: NIC ASIA Bank Limited
* Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

Employee Related Expenses MSes .
Thei:e :re no current and future employee-related expenses and liabilities as the fund is managed by

NIC ASIA Capital Limited.

Contingent Liability

shares and other commitments.

v
-

,h‘ =

AZmiC ASIA | s |

iability i 0 d liability on partly paid

There is no contingent liability in respe tﬂﬁﬁ‘ ______,...-—-99 mitments, uncalewty partly pai
14
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Financial figures

S, Heading _ _

1 Total Assets/Liabilities NRs. 920,338,589.00
2 Gross Revenue / Turnover NRs. 47,779,327.00
3 Gross Expenses NRs. 106,961,388.00
4 Net Profit or Loss ' NRs. -59,182,061.00
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